




















































































i settlement Amount lowen 180000 f

settlement 1055 Amountpaid to settleliability CA of liability
180000 150000

30000

Journal Entry INA 5000000

Unamortised liability 150000 HILiana 450000

INA 5450000
settlement 1055 Pll 30000

P c Aswow
TO Bank 180000

91W 4370000

Amount of Purchase consideration 1,001001000

El Amount Paidto settlePre ExistingRelationship 1,80 on

met Purchase consideration 98,201000

thataspen real Contractual Pme ExistingRelationship Rotta

Settlement Gain on loss

l Amountbywhich contract is Favourable Unfavourablecompared

withcurrentmarketterms 4450000 1500007 i e 300000

2Amountof any stated settlement provision to whom contract lower

Wmable 4150000 app ie pgoooo

whichever is

4 But itshouldbe 9180000 1500007 ie 30000 aspenPmationTalat
lower of 300000 on 180000

180000 is settlement loss which is to be reduced bmom Purchase

consideration as per ICAI

In the ode of Acquisition Reacquired Rightmeasured at Fainvalue of E 450000
and win form part of Acquinee's Identifiable Net asset
Purchase consideration taken as E 9820000 instead of remorse























































































Determining Acquisition Date Date on which it obtains control

IGenerally the Date on which Acquirer transfers consideration acquires assets
and assumes liabilities i.e closing Date7
However the requisition Datemay be earlier on later then the closing date in
case of a written agreement

Note If Regulatory approval is necessary Acquisition Date will be

the Date on which approval is obtained

Measurement Period

Ind As 103 Provides a measurement period window wherein if all mega
info is not available on the acquisition date then entity will berequired
to do purchase price allocation on a provisional basis

During measurement period the acquirers shall retrospectively adjust the
provisional amounts recognised at the acquisition date to reflect new info
obtained about beets and circumstances that existed at acquisition date and

if known would have affected amount recognised earlier at Acg date

During the measurement period Acquimen shall also recognise additional

assets on liabilities if new information is obtained aboutfacts and circumstances

that existed at acquisition date

Any change in the Net Assets during measurement period is adjusted
against goodwill

The measurement period Ends hwhichever is Earlier

s when acquinee receives into it walginout facts and circumstances that
existed at the acquisition date AND leaving that no more Info is obtainable

2 measurement Period exceeds one year from Acquisition date























































































Illustration 40
Calculation of Purchase consideration

1 Shane issued9400000 xtoy X 2 ie 1400054 9710Facevalue E40 5600000

Shanecapital 1400005h X 10 1400000

SecuritiesPremium 14000054 30 4200000

2 Provision for Liability 4350009910127 2893000

3 SBP Replacement Award PartofPC 250000

8743000

of DTA DTL pinnaceisthe
newcaofActin

CAofPRE 350 TB ofPPE 500 FCACTB ofAsset DTA 150 307 45

CAofLieb 5 TB ofhim 0 A CA TB 9 hit 1 DTA 5 307 1.5
Fainudceisthenew ca ofacquired i total DTA 465

Cons BSheet

ShaneCapital 9500 197 514 Assets92000 1230 4657 3276 5
Oken Equity 9810 42 2.57274127 1128.62

NCI 40 t 154957 15495

Liabilities 4690 755 5 28.99 1h98gg

indicates pic

INA of Acquinee All Assets t DTA All hid Prov fon suit damages
1230 46.5 755 5

516.5

NCI 516.5 X304 15495

Goodwill on capital Reserve IN A NCI PC

5165 15495 87.43 274 12 capital
Reserve























































































working

Caf g Goodwill on Gein on Bargainpunchell cat of other Equity
1N A Acquired9123044615 755 57 5165 Parent'sEquity 810

f NCI at Prop 45165 301 154.95 Securities Premium 42

I Shane of NetAssets 361.55 SBPR 2.5

C PC paid 187437 CapitalReserve 274 12

i Gain on Bln CR 274 12 1128.62

where you will make mistakes

1 DTA eat on PRE as well as Prov fon suit Damages
2 Prov ban suitDamages to be included in prov for Liability on cons B S K

3 net inclusion in B sheet

g Also SBPR to be included in other Equity as part of P c

NCA

PPE 300 350 650

Financial asset
Investment 400 IN 500

CA

Inventories 250 150 Goo
FinancialAsset

Trade Receivables 450 300 750

cash 200 t 100 300
OtherCyrentAsset 400 t 230 630

Shane capital 500 140.0 514

area Equity 810 42 2 274.9
0

1128 in

NCI O t 15495 154 98























































































NCL

Financial ciaf

Longterm Bonnowings 250 200 450
50 to 28 3 148gglongterm Provisions

Deformed tox hide 40 435 465 28 5

a

Financial hid

Shortteam Bonnowings 100 t 150 250
Tradepayobles 250 300 550
Short term Prov T 5 5

Testyourknowledge 02 ReverseAcquisition

Hint A is the legal Acquirer and B is the legal acquinee
But After Acquisition
Total No ofshares 93 160Shames t 150Shames 60 25each 250Sheng

Shamel held by All shareholder in merged Entity 100Shares
11 11 11 Bib in a n n 150Shades

This is a case of Reverse Acquisition where Entity B will be the Accounting
acquinen and Entity A win a Accountingacquinee

Shares issued by A to B 258h ton every 1 Shore 2.5 1

Shank thatwouldhavebeen issued by B to a I blame tonevery2.5Shade
1 25 on C4 11

B issued shares to A 100 X h 40Shades

Fainvalueof B's share 40

Punchall consideration 4052 X 40 1600























































































BSheet

Goodwill 300 300
NonCurrent Asset 3600 t 1500 4500

CurrentAsset 700 4 500 1200

6000

Shame capital 600 t 1600 2200

other Equity 1400 1400

NonCurrenthide 1100 t 400 1500

CommentLiability 600 t 300 900
6000

fat ofGoodwill
i n n acquined 41500 500 4000 3007 1300

Pic Paid 4409h X407 116007

Goodwill 300

Test townknowledge 9.10























































































Common Control Business Combination

Eng mengem between Fellow subsidiaries merger of subsidiary with parent
Acquisition of an entity from an entity within the same group

Method of Accounting born common Control

Pooling of Interest method

1 Assets and Liabilities of combining Entities reflecting at their cannying
Amounts

2 No Recognition of any new assets on Liabilities

The consideration may consists of
1 securities measure at nominal value not tainvalve
2 Cash in a cash paid

3 OtherAssets a a tain valve

The Balance of Retained Earningsof Transferon aggregated with Balance of
Retained earnings a transferee
Also General Reserve

Regal
nationReserve CapitalReserve of transferon becomes

General Reserve Revaluation Reserve CapitalReserve of transferee

NoGoodwill is recognised in case of Common Control Business combination
It is adjusted with capital Reserve even if Negative























































































Tagati led Pariyanaud

IndividualPadia

holds704

Individual Pmatin

holds701

Here Both Taghiad and Priyanka ud is controlled by common Individual

Mr Phatic

IF Taptietd acquires merges with Priyanka ttd
it is common control Business combination

Aud

Bad sad DUM

FA G I J tod yall

Utd

Pud Pant

tot

Atd bubs























































































Illustration 38 common Control

Assets 1000

NCA

PRE 8500 t 7500 16000

FinancialAsset

Investment 1050 t 550 1600

CA

Inventories 1250 2750 4000

FinancialAsset

Trade Receivables 1800 t 400 5800

canacashq 450 t 400 850

78250

Equity and liabilities

Equity

Shane capital 91300Shof 210 then 627046730 130000
then Equity 7050 T 2700 5750

NLL

Financial tiff
Bonnowings 3000 4000 7000

er

Financial Liat

TradeParables 1000 t 1500 2500

28250























































































Catofmetaseracquined

AX DX

ARE 8500 7500

Investment 1050 550

Inventories 1250 2750

TradeReceivables 1800 4000

Bank 450 400

Bonnowings 30007 140001

Fredilayettes 11000 1500

NetAssets 9050 9700

1300000 shares allocated toAXand Bx ad in theratio of net Assets acquired
AX 1300 X 905018750

BX e 1300 x 970,0g

6271000 Shall of E 10each 6270
67310007 Shares of E 10each 6730

13000

Notes to Accounts 1000 000

1 Shamecapital

1300 ooo Shares of E to each 13000

2 Other Equity

General Reserve 11500 20007 3500

Profit loss 1000 500 1500

Investment Allowance Reserve 500 100 600

GydontProfitReserve 150 100 150 5750























































































Mustriation 38 2ndcase

NCA

Goodwin 410100 110007 Goo
7500

9588M
PRE 17000
FinancialAsset

Investment 550 T 1950 1600

CA

2750 t
75TH

4050Inventories

FinancialAsset

Trade Receivables how t 1800 5800

canacashq Goo t 450 850

Equity and liabilities

Equity

Shane capital 7000 5500
then Equity 2700 t 5500

NLL

Financial tiff
Borrowings 4000 3020 7000

er

Financial Liat

TradeParables 1500 T 1000 2500

BSheet

Shlap 5500 INA 10100

5Prem 5500 Gfw go























































































lol of Ina sequined
9500 t 1050 1100 t 1800 t 450 3000 low 10100

Cal of P L

Fainleave of Business 11000

i Goodwill 11000 10100 900

000

Fair value of Business of BX Ad 14000

No of Shames 700

I fainValue15h 140dg 20 Sh

1 No of Shamel issued to AX by BX 11000 550 Shares
20

Shame capital 9550 A 103

Sladities Premium go go

5500

5500
11000

Notes to Accounts

1 Shane capital 4700Sh of E to each

53034 of E to pay
7000

5500 12500

2 Other Equity

General Reserve BX 2000
PIC BX 500

FAR BX 100

EP.M BX too

5 triennium BX 5500 8200
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Illustration 36

Enterprise ad Turnaround leash

A B C D Athens

521 lot 157 51 egg
A B C D Athens

521 lot 157 51 181
after you 15cm 05h 186

Here AControl Enterprise Ad AControls turnaround Ad

Since one member holds 521 interest therefore this is a caseof common
Control demerger























































































Nat too

25
125

Balancesheetof Enterprise afterDemerger Balance sheetof turnaround New

NCA NCA

PPE 4125 1007 25 PRE 100

CA CA

commentasset 4700 5007 200 commentasset 500

225 600

EquityandLiabilities EquityandLiabilities

Shanecapital3257 25 Shane capital 10

other Equity 475 1007 175 Other Equity31,1 12,51
1107

Nee Nee

Financialbias Financialbias

LoanFunds 300 3007 0 LoanFunds 300

CL CL

Cannenthiab 4425 4007 25 CommentLieb Yoo
225 600

Aspen ICAI

Loan 300 Loan 300
Comment Lieb 400 Comment Lieb 400

W ToPlefnet 100 Depmiciation hoo

to commentAsset 500 To PIE Gross Foot

To Imply 100 to commentAsset 500

To Surplus 100























































































Note to Accounts EnterpriseoftenDemerger Notes to Accounts Turnaround

OtherEquity Other Equity

Surplus 75 Securities Premium 15
CapitalReserve 100 capital Reserve 125

175 110

PPE CA 660

lapitdresence 125

to Lid 700
Toshop 10
TosPeen 15

Allied

Shcop 10 INA 1007

SPeen 15
CapitaReserve 1257

ooo too

In case of common control mengen Demerger transferor ie Acquinee Shane

capital and other Equity not to be considered























































































Illustration37

MAXI mini Ltd Mini Ud

Hea thingentiYngen Nea
PPE 300 2007 100 300 PRE 200

CA CA
Oftencommentasset 700 3207 400 700 Oftencommentasset 300

EquityandLiabilities EquityandLiabilities

Shanecapital 50 1M 50 50 Shanecapital tush 50
other Equity 9650 3107 350 650 other Equity 250

Nee Nee

Financialbias Financialbias

LoanFunds 100 1007 100 LoanFunds 100

CL CL
OftencommentLieb 200 1007 100 200 OftencommentLief 100

MAXI mini MINI

Journal Found

Loan Funds 1001 PRE 200

Current tiff 100 CA 300

almostbon Pep f 1020 To Loan Funds 100

CapitalReserve 300 to Cunninth'll 100

To prefanoss 3001 to Shanecapital 50

To cennentasset 308 TocapitalReserve 250
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Maximiniand Miniutd
Abten Demengen

Mme Demengen 200 300 100 100
34

Nall Total net asset 5cm
No ofSh

60 Sh
300 700 100 200 7000

5m son

140 94

Post Demerger

NAll 100 t 400 O 100
hog59

80 Shade

Definition of Business

Ind As 103 defines Business as an Integrated set of activities and asset
that is capable of being conducted and managed for the purpose of providing
goods on services to customers generating investment income on other
Income























































































Elements of Business Also includes strategic management Process

I Input 2 Process 3 outputs not cess

Any Economicresourcesthat Anysystem standand Protocol Results of input and

has ability to create convention onmalewhen applied Process providing return

outputs when process is to inputs emeate outputs in the bornof dividends

applied EG Organised workforcehaving lowercosts onother

Eg NonCummentAssets

Including Intangibleasset

my skillsand experience Economic Benefits

EG Profits from
business

Note Accounting Billing Paynod and other Administrative system typically ane
hot processes used to create outputs

Concentration test Ioptional

Test is met test is not met

Not a Business Funthen assessment to be
made

No Funthen Assessment

is needed

Bsheet

land 900cry Fainvalve 1000cm

Liabilities 800em DTA 20cm

DTL 10 in Cash 200Cn

Fain Have of consideration transferred 300 en























































































I Gross Asset acquired
Fair value of consideration that I 300 en Cdc

1
t liabilities assumed 4810 107 800 on a

1700Coy w himlandOtc

e Cash 120pm e e comofacne

1 DTA 120m e Taffy
Fu of Gross Asset Acquired

880cal

Fair value of Gross Asset Acquired
Fain valve of consideration transferred 15047

yp.ggit Fain value of NCI 301
t Fain value of Pmeriously held Interest 207

Cl Fain value of liabilities assumed EXA DTL

e Coen and cash Equivalents

DTA

Fain value of Gross Assets Acquired

suppose land acquired whose Fain van 900cm

i 901 3900
gooo of valve of Gross Assets acquired is concentrated

into single Identifiable Assets

Eg
I AssetAcquired 1000 eh

lol hial Assumed 700cal

INA 300Cm

Goodwin 50cm

Pie Paid 350cm






















































Bsheet
Asset 1000cm

hid 700cm 9will 50cm

GAsset 10506 I

Cash Pic 650cm

lot of F'sof Grossasset Acquired
PC paid 350cm

t hid Assumed 700en

Filof Groll asset Acg 1050on

30091507
80cm 201 5006

120cm 307

500cm

Fainleaveof consideration emansbenmed Ind NCI Previously held Interest
80cm 300on 120in 500cm

liabilities Assumed Exel DTL 4950 1507 800cm

1300Cn

ti cashand cashEquivalents 2006























































































51 DTA notgiven

FainvalueofGrossAssets Acquired 1100en

Fainvalueof Building 1000am which is 914 ofGross Assets acquired

substantial Portion of Gross assets acquired is concentrated in a single
Identifiable Assets ie tend
I This is not a case of Business combination

1100cm

1000cm

917

1100 en

200 too soon
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